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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement,
makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.

(Incorporated in Bermuda with limited liability)
(Stock Code: 1159)

TERMINATION OF (1) THE VERY SUBSTANTIAL ACQUISITION
OF THE ENTIRE INTEREST IN

SILVERWAY PACIFIC (S) LIMITED
IN RELATION TO KHULDIIN NORTH AND KHULDIIN SOUTH

AND TN COAL MINES
INVOLVING ISSUE OF CONSIDERATION SHARES,
PROMISSORY NOTE AND CONVERTIBLE BONDS;

(2) PLACING OF NEW SHARES; AND
(3) INCREASE IN AUTHORIZED SHARE CAPITAL

This announcement is made pursuant to Rule 14.36 of the Listing Rules.

The Board announced that after trading hours on 5 February 2008 the Purchaser (and the Company) entered
into the Termination Agreement with the Vendor and the Warrantor. Pursuant to the Termination Agreement,
the parties thereto have agreed that the Acquisition Agreement is cancelled and shall terminate with immediate
effect.

Since completion of the Placing Agreement is conditional on the Acquisition Agreement becoming
unconditional and the Company has no immediate needs to increase its authorized share capital as a result of
the Termination, both the Placing and increase in authorized share capital of the Company will not be proceeded
with.

In addition, the Group is in discussions with the Warrantor for other mining projects which negotiations are
still at preliminary stage and no concrete terms and agreement have been reached by the parties. Such
negotiations, if materialize, is expected to result in a notifiable transaction for the Company. The Company
will make further announcement and comply with the relevant Listing Rules as and when required.

Shareholders are advised to exercise caution in dealing in the Shares.

At the request of the Company, trading in the Shares on the Stock Exchange was suspended from 9:30 a.m.
on 6 February 2008 pending the release of this announcement. Trading in the Shares will remain suspended
pending the release of an announcement in relation to a placing agreement and a subscription agreement
entered into by the Company on 6 February 2008.

This announcement is made pursuant to Rule 14.36 of the Listing Rules.

* For identification purposes only
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Reference is made to the Company’s announcement (the “Announcement”) dated 10 October 2007 regarding,
among other things, (i) a very substantial acquisition of the entire interest in the Target Company involving the
issue of Consideration Shares, Promissory Note and Convertible Bonds; (ii) placing of new Shares; and
(iii) increase in authorized share capital of the Company and the Company’s announcement dated 20 December
2007 regarding further delay in despatch of the circular. Capitalised terms used in this announcement shall
have the same respective meanings as those defined in the Announcement, unless the context requires otherwise.

Pursuant to the terms of the Acquisition Agreement, completion of the Acquisition is subject to the fulfillment
of a number of conditions precedent (or, where applicable, waived by the Purchaser) which include, inter alia,
the Purchaser having obtained a technical report issued by the Technical Adviser that indicates the Target
Mines have an inferred coal resources of not less than 140 million tonnes. During the course of preparation of
a technical report by the Technical Adviser, it is estimated by the Technical Adviser that the inferred coal
resources of the Target Mines are likely to be less than 140 million tonnes. In view of the above, the Board
considers that it is not in the interests for the Group to proceed with the Acquisition. As such, after trading
hours on 5 February 2008, the Purchaser (and the Company) entered into a termination agreement (the
“Termination Agreement”) with the Vendor and the Warrantor. Pursuant to the Termination Agreement, the
parties thereto have agreed that the Acquisition Agreement is cancelled and shall terminate (the “Termination”)
with immediate effect and all parties shall be released and discharged from their respective obligations under
the Acquisition Agreement.

Since completion of the Placing Agreement is conditional on the Acquisition Agreement becoming unconditional
and the Company has no immediate needs to increase its authorized share capital as a result of the Termination,
both the Placing and increase in authorized share capital of the Company will not be proceeded with.

The Board is of the view that each of the Termination and the adjournment of the Placing and increase in
authorized share capital of the Company will not have any material adverse effect on the business or financial
position of the Group.

In addition, the Group is in discussions with the Warrantor for other mining projects which negotiations are
still at preliminary stage and no concrete terms and agreement have been reached by the parties. Such negotiations,
if materialize, is expected to result in a notifiable transaction for the Company. The Company will make further
announcement and comply with the relevant Listing Rules as and when required.

Shareholders are advised to exercise caution in dealing in the Shares.

At the request of the Company, trading in the Shares on the Stock Exchange was suspended from 9:30 a.m. on
6 February 2008 pending the release of this announcement. Trading in the Shares will remain suspended pending
the release of an announcement in relation to a placing agreement and a subscription agreement entered into by
the Company on 6 February 2008.
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