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PROFIT WARNING

The Board wishes to inform the Shareholders and investors of the Company that due to the recent decreases
in the share price of an available-for-sale investment of the Company, the interim results of the Group for the
six months ended 30 June 2007 may record an impairment loss on available-for-sale investment of
approximately HK$14,000,000 and consequently probably a net loss for that period.

Shareholders and potential investors of the Company are advised to exercise caution when dealing in
the Shares of the Company.

This announcement is made pursuant to Rule 13.09(1) of the Listing Rules.

The Board wishes to inform the Shareholders and investors of the Company that the interim results of the
Group for the six months ended 30 June 2007 may record a net loss.

The Board noted that the share price of Ascalade Communications Inc. (“Ascalade”), a corporation incorporated
pursuant to the laws of the Province of British Columbia and whose securities are listed on the Toronto Stock
Exchange, decreased approximately 25.6% from CAD2.5 on 29 June 2007 (being the last trading day for the
six months ended 30 June 2007) to CAD1.86 on 14 August 2007. The Group currently holds approximately
14.7% interests in Ascalade. As a result of such decreases, the Group is expected to record an impairment loss
on available-for-sale investment of approximately HK$14,000,000 in its interim results for the six months
ended 30 June 2007 and consequently probably a net loss for that period.

The interim results of the Group for the six months ended 30 June 2007 have not yet been finalized as at the
date of this announcement. The Company will announce its interim results for the six months ended 30 June

2007 by the end of September 2007.

Shareholders and potential investors of the Company are advised to exercise caution when dealing in the
Shares of the Company.

DEFINITIONS

In this announcement, the following expressions shall have the following meanings, unless the context requires
otherwise:

“Board” the board of Directors
“CAD” Canadian dollars
“Company” Karce International Holdings Company Limited, a company incorporated

in Bermuda with limited liability, the shares of which are listed on The
Stock Exchange of Hong Kong Limited
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“Director(s)” the director(s) of the Company
“Group” the Company and its subsidiaries
“HK$” Hong Kong dollars
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the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited

“Listing Rules’

“Share(s)” ordinary share(s) of HK$0.10 each in the share capital of the Company
“Shareholders” holder of the Shares

By order of the Board of
Karce International Holdings Company Limited
Tong Shek Lun
Chairman and Managing Director
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